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Commodity Futures Trading Commission § 1.20 

(b)(1) Each applicant or registrant 
must make and keep as a record in ac-
cordance with § 1.31 formal computa-
tions of its adjusted net capital and of 
its minimum financial requirements 
pursuant to § 1.17 or the requirements 
of the designated self-regulatory orga-
nization to which it is subject as of the 
close of business each month. Such 
computations must be completed and 
made available for inspection by any 
representative of the National Futures 
Association, in the case of an appli-
cant, or of the Commission or des-
ignated self-regulatory organization, if 
any, in the case of a registrant, within 
17 business days after the date for 
which the computations are made, 
commencing the first month end after 
the date the application for registra-
tion is filed. 

(2) An applicant or registrant that 
has filed a monthly Form 1–FR or 
Statement of Financial and Oper-
ational Combined Uniform Single Re-
port under the Securities Exchange Act 
of 1934, Part II, Part IIA, or Part II 
CSE (FOCUS report) in accordance 
with the requirements of § 1.10(b) will 
be deemed to have satisfied the re-
quirements of paragraph (b)(1) of this 
section for such month. 

(c) The provisions of this section do 
not apply to an introducing broker 
which is operating pursuant to a guar-
antee agreement, nor do such provi-
sions apply to an applicant for reg-
istration as an introducing broker who 
files concurrently with such applica-
tion a guarantee agreement, provided 
such introducing broker or applicant 
therefor is not also a securities broker 
or dealer. 

[48 FR 35288, Aug. 3, 1983, as amended at 49 
FR 39530, Oct. 9, 1984; 62 FR 4641, Jan. 31, 1997; 
69 FR 49800, Aug. 12, 2004; 71 FR 5594, Feb. 2, 
2006] 

PROHIBITED TRADING IN COMMODITY 
OPTIONS 

§ 1.19 Prohibited trading in certain 
‘‘puts’’ and ‘‘calls’’. 

No futures commission merchant or 
introducing broker may make, under-
write, issue, or otherwise assume any 
financial responsibility for the fulfill-
ment of, any commodity option except: 

(a) Commodity options traded on or 
subject to the rules of a contract mar-
ket in accordance with the require-
ments of part 33 of this chapter; 

(b) Commodity options traded on or 
subject to the rules of a foreign board 
of trade in accordance with the re-
quirements of part 30 of this chapter; 
or 

(c) For futures commission mer-
chants, any option permitted under 
§ 32.4 of this chapter, provided however, 
that a capital treatment for such op-
tions is referenced in § 1.17(c)(5)(vi). 

[52 FR 28997, Aug. 5, 1987, as amended at 58 
FR 68520, Dec. 28, 1993] 

CUSTOMERS’ MONEY, SECURITIES, AND 
PROPERTY 

§ 1.20 Futures customer funds to be 
segregated and separately ac-
counted for. 

(a) General. A futures commission 
merchant must separately account for 
all futures customer funds and seg-
regate such funds as belonging to its 
futures customers. A futures commis-
sion merchant shall deposit futures 
customer funds under an account name 
that clearly identifies them as futures 
customer funds and shows that such 
funds are segregated as required by sec-
tions 4d(a) and 4d(b) of the Act and by 
this part. A futures commission mer-
chant must at all times maintain in 
the separate account or accounts 
money, securities and property in an 
amount at least sufficient in the aggre-
gate to cover its total obligations to 
all futures customers as computed 
under paragraph (i) of this section. The 
futures commission merchant must 
perform appropriate due diligence as 
required by § 1.11 on any and all loca-
tions of futures customer funds, as 
specified in paragraph (b) of this sec-
tion, to ensure that the location in 
which the futures commission mer-
chant has deposited such funds is a fi-
nancially sound entity. 

(b) Location of futures customer funds. 
A futures commission merchant may 
deposit futures customer funds, subject 
to the risk management policies and 
procedures of the futures commission 
merchant required by § 1.11, with the 
following depositories: 

(1) A bank or trust company; 
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